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INDEPENDENT AUDITORS’ REPORT

To the Board Directors
Community Foundation of East Mississippi, Inc.
Meridian, Mississippi

Opinion

We have audited the accompanying consolidated financial statements of Community Foundation of East
Mississippi, Inc. (a nonprofit organization), which comprise the consolidated statements of financial
position as of December 31, 2023, and the related consolidated statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to consolidated financial
statements.

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Community Foundation of East Mississippi, Inc. as of December 31,
2023, and the changes in their net assets and their cash flows for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Our responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are required to be independent of
Community Foundation of East Mississippi, Inc. and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of consolidated financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Community
Foundation of East Mississippi, Inc’s ability to continue as a going concern within one year after the date
that the consolidated financial statements are available to be issued.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing



standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the consolidated
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgment and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the consolidated financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Community Foundation of East Mississippi, Inc’s internal control.
Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
consolidated financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Community Foundation of East Mississippi, Inc’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Philadelphia, Mississippi watins Ward and &hﬁad; Pue

November 14, 2024



COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Consolidated Statements of Financial Position

December 31, 2023
ASSETS
Cash and cash equivalents $ 158,253
Investments 9,365,539
Property and equipment, net 352,868
Contributions receivable 20,000
Other assets 17,052
Total Assets $ 9,913,712
LIABILITIES
Accounts payable $ 21,671
Grants payable 39,800
Accrued expenses 5,069
Funds held as agency endowment 103,192
Total Liabilities 169,732
NET ASSETS
Without donor restrictions
Board designated 832,780
Undesignated 8,911,200
Total net assets without donor restrictions 9,743,980
Total Net Assets 9,743,980
Total Liabilities and Net Assets $ 9,913,712

The accompanying notes to consolidated financial statements are an integral part of these financial statements.



COMMUNITY FOUNDATION OF EAST MISSISSIPPIL, INC.
Consolidated Statements of Activities
For the year ended December 31, 2023

Without Donor
Restrictions
SUPPORT AND REVENUE
Contributions $ 954,133
Contributed nonfinancial assets 8,373
Investment income 1,188,255
Administrative fee revenue 189,662
Other income 4,000
Total Support and Revenue 2,344,423
EXPENSES
Program services:
Grants, scholarships and allocations 680,438
General and administrative 208,637
Support services:
General and administrative 318,984
Total Expenses 1,208,059
Change in net assets 1,136,364
Net Assets, Beginning of Year 8,596,375
Prior period adjustment - footnote 9 11,241
Net Assets, Beginning of Year (as restated) 8,607,616
Net Assets, End of Year $ 9,743,980

The accompanying notes to consolidated financial statements are an integral part of these financial statements.



COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Consolidated Statements of Functional Expenses
For the year ended December 31, 2023

Management
Program and
Services General Total

GRANTS
Grants, scholarships and allocations $ 680,438 $ - $ 680,438
OPERATING EXPENSES
Accounting and legal 7,644 24,973 32,617
Administrative fees - 187,989 187,989
Contract labor - 765 765
Depreciation 1,404 12,638 14,042
Dues and membership 4,652 52 4,704
Insurance 1,514 3,534 5,048
Investment fees 45,108 - 45,108
Occupancy expense 1,800 4,200 6,000
Office supplies and expenses 10,116 16,653 26,769
Other expenses 3,567 16,695 20,262
Payroll taxes and other benefits 14,160 2,499 16,659
Salaries 114,209 40,813 155,022
Telephone 1,039 183 1,222
Travel and meetings 3,323 7,753 11,076
Website development 101 237 338

Total Operating Expenses 208,637 318,984 527,621
Total Functional Expenses $ 889,075 $ 318,984 $ 1,208,059

The accompanying notes to consolidated financial statements are an integral part of these financial statements.



COMMUNITY FOUNDATION OF EAST MISSISSIPPI,

Consolidated Statements of Cash Flows
For year ended December 31, 2023

Cash Flows from Operating Activities
Change in net assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation
Gain on sale of investments
Net unrealized gain on investments
Net change in:
Contributions receivable
Other assets
Accounts payable
Grants payable
Accrued expenses
Funds held as agency endowment

Net Cash Provided by Operating Activities
Cash Flows from Investing Activities
Proceeds from sale of investments
Purchases of investments
Purchases of property and equipment
Net Cash Used by Investing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, End of Year

INC.

$ 1,136,364

14,042
(256,306)
(704,669)

(20,000)
12,269
(27,086)
39,300
1,311
8,276
204,001
1,635,769
(1,898,954)
(3,156)
(266,341)
(62,340)
220,593

$ 158,253

The accompanying notes to consolidated financial statements are an integral part of these financial statements.



Note 1:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies

Organization

Community Foundation of East Mississippi, Inc. is a Mississippi non-profit corporation,
organized August 10, 1984. The Community Foundation of East Mississippi, Inc.’s primary
purpose is to provide grants to improve the quality of life for the people of East Mississippi,
concentrating on Clarke, Kemper, Lauderdale, Neshoba and Newton counties. The purposes
of the Community Foundation of East Mississippi, Inc. are exclusively charitable, scientific,
literacy, educational, cultural and civic. The Community Foundation of East Mississippi,
Inc.’s governing board is nominated by the director and approved by board members. The
governing board is composed of members from the five participating counties on a three-year
rotation period.

UW, LLC is a Mississippi Limited Liability Company organized during 2015 exclusively for
the charitable, educational, religious, or scientific purposes of its sole owner and member, the
Community Foundation of East Mississippi, Inc. Specifically, UW, LLC is organized to
acquire, own, manage, maintain and operate real property (and related personal property) to
be used by the Community Foundation of East Mississippi, Inc. in carrying out its charitable,
educational, religious, or scientific purposes. UW, LLC is governed and managed by the
Board of Directors of the Community Foundation of East Mississippi, Inc.

The accompanying consolidated financial statements have been prepared on a consolidated
basis to include the Community Foundation of East Mississippi, Inc. and its affiliated
supporting organization, UW, LLC. The Community Foundation of East Mississippi, Inc.
and UW, LLC are collectively known as the “Foundation.” All material intercompany
transactions and balances are eliminated in the consolidated financial statements.

Basis of Financial Statement Presentation

The consolidated financial statements have been prepared on the accrual basis of accounting
in accordance with generally accepted accounting principles (“GAAP”) in the United State of
America. The Financial Accounting Standards Board (“FASB”) has established the
Accounting Standards Codification (“ASC”) as the source of authoritative accounting
principles to be applied in the preparation of financial statements in accordance with GAAP.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period.



Note 1:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies (Continued)

Use of Estimates (Continued)

Estimates that are particularly susceptible to significant change relate to the determination of
the fair market value of investments and the useful lives and salvage values of assets.
Management uses quoted market prices to determine the fair market value of investments.
Management believes that this is a reasonable basis for the fair presentation of the
consolidated financial statements. Depreciation of fixed assets is calculated based on
management’s estimate of useful lives and salvage values. Due to the inherent uncertainties
in estimating fair value of investments, useful lives, and salvage values for fixed assets, it is
at least reasonably possible that these estimates will be adjusted as more current information
becomes available, and any such adjustment could be material to the financial statements.
Accordingly, actual results could differ from those estimates.

Basis of Presentation of Net Assets

The Foundation prepares its financial statements in accordance with the provisions of the
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
958, Not-for-Profit Entities. Under ASC 958, the Foundation is required to report information
regarding its financial position and activities according to two classes of net assets: with
donor restriction and without donor restrictions.

e Net assets without donor restrictions — Net assets that are not subject to donor-
imposed restrictions. Net assets without donor restrictions may also include
discretionary designations made by the board of directors.

e Net assets with donor restrictions — Net assets subject to donor-imposed restrictions
that may or will be met, whether by action of the board of directors and/or the
passage of time. When a restriction expires, net assets with donor restrictions are
reclassified to net assets released from restrictions.

The Foundation’s bylaws include a variance power provision, which gives the board the
unilateral power to redirect the use of a donor’s contribution to another beneficiary. The
Foundation’s Board of Directors has that ability (variance power); however, they would
intend to exercise this authority only if the stated purpose of the contribution becomes no
longer applicable and incapable of fulfillment. Accordingly, the Foundation’s financial
statements classify all funds, including the principal of endowment funds, as net assets
without donor restrictions, but segregate for internal management and endowment record
keeping the portion that is held as endowment from the funds that are currently available for
grants.

Estimated Fair Values of Financial Instruments

Financial instruments include cash, investments, and accounts payable. Cash, investments,
and accounts payable are deemed to be stated at their fair values. Investments are reported at
fair value, based on quoted market prices.



Note 1:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies (Continued)

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of money market and checking accounts. For
purposes of the statements of cash flows, the Foundation considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents. A portion of the Foundation’s cash and cash equivalents could potentially
be subject to credit risk, as the deposits are only insured by the Federal Deposit Insurance
Corporation (FDIC) up to specified limits.

Investments

Investments consist of assets invested in marketable equity securities. Investments are
recorded at fair value, which is based on quoted market prices. The cost of marketable
securities represents amounts paid for purchased securities. Contributed securities are
recorded at fair value on the date of donation. Unrealized gain or loss on marketable
securities represents the difference between fair value and cost of investments held at the
measurement date. Gains and losses on sales of marketable securities are determined on the
trade date using the specific identification method. Interest income and dividends are
recognized as earned.

Contributions Receivable

Contributions receivable consist of an unconditional promise to give. Contributions
receivable are stated using amortized cost, which approximates fair value. If considered
necessary, an allowance for credit losses is recorded against the contribution receivable to
reduce the recorded balance to an amount that is estimated as collectible by management. A
charge to the allowance for credit losses is recorded in the period any portion of a
contribution receivable is estimated to be uncollectible. Management determined an
allowance for uncollectible contributions receivable was not necessary as of December 31,
2023.

Property and Equipment

Property and equipment are recorded at cost. Maintenance and repairs are charged to
expense as incurred. Restoration and betterments that materially extend the lives of assets
are capitalized and depreciated. Depreciation is computed using the straight-line method
over the estimated useful lives of the asset.

Upon retirement or disposition of depreciable property, the cost and related accumulated
depreciation are removed from the accounts and any resulting gain or loss is recognized.
Depreciation expense for the year ended December 31, 2023, was $14,042.



Note 1:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies (Continued)

Grants Payable

Grants payable are recorded at the net present value of their estimated future cash flows.
Grants payable to selected or designated organizations and the related expense are recorded
when the grants are approved by the Board for payment.

Fund Held as Agency Endowment

When a nonprofit organization establishes a fund at the Foundation with its own funds and
specifies itself as beneficiary of that fund, it is accounted for as a liability, rather than being
recognized as revenue, as the Foundation is acting as an agent on behalf of the other
nonprofit organization. The Foundation maintains variance power and legal ownership of
agency endowment funds and such, continues to report the funds as assets of the Foundation.
However, a liability has been established for the fair value of the fund. Investment or other
income produced from the assets are also accounted for as a liability.

Revenue Recognition

The Foundation recognizes revenue from fees for asset management and administrative
services at a specific time. Services are considered complete at the end of each month and are
reported at net realizable value. The Foundation’s contracts have a single performance
obligation as the promise to transfer the services is not separately identifiable from other
promises in the contract.

The Foundation recognizes contributions when the donation is received or when an
unconditional promise to give is received. Revenue from unconditional contributions is
recognized immediately, whereas revenue from conditional contributions is recognized once
all conditions have been met. Contributions are record at fair value at the date of donation.
Promises to give are recorded at the present value of expected net proceeds ultimately
payable to the Foundation. Promises to give are adjusted annually and any present value gain
or loss is reflected in the Consolidated Statements of Activities as an adjustment to
contributions. Due to the immaterial nature of the resulting amortization, it is not separately
disclosed in the financial statements.

Functional Expenses

The consolidated financial statements report expenses that are attributed to more than one
program or supporting function. Accordingly, expenses require allocation on a reasonable
basis that is consistently applied. Expenses are allocated on a functional basis among various
programs and support services. Expenses that can be identified with a specific program and
support services are allocated directly according to their natural expenditure classification.

10



Note 1:

Note 2:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Significant Accounting Policies (Continued)

Income Taxes

Income taxes are not provided for in the financial statements since the Foundation is exempt
from federal and state income taxes under 501(c)(3) of the Internal Revenue Code and similar
state provisions. The Foundation files its Form 990 annually with the Internal Revenue
Service. The Foundation believes it has appropriate support for any tax positions taken, and
as such, does not have any uncertain tax positions that are material to the financial statements
as of December 31, 2023.

UW, LLC is a single member limited liability company; therefore, any taxes associated with
it are the responsibility of the single member, Community Foundation of East Mississippi,

Inc.

Recent Accounting Pronouncements

In June 2016, the FASB issued guidance Accounting Standard Codification (ASC) 326,
which significantly changed how entities will measure credit losses for most financial assets
and certain other instruments that aren’t measured at fair value through net income. The most
significant change in this standard is a shift from the incurred loss model to the expected loss
model. Under the standard, disclosures are required to provide users of the financial
statements with useful information in analyzing an entity’s exposure to credit risk and the
measurement of credit losses. Financial assets held by the company that are subject to the
guidance in FASB ASC 326 were contributions receivable. The Foundation adopted the
standard effective January 1, 2023. The impact of the adoption was not considered material to
the financial statements and primarily resulted in new/enhanced disclosures only.

Endowments

Net assets, revenues, gains and losses are classified based on the existence or absence of
donor restrictions. Net assets without donor restrictions are available for use in general
operations and not subject to donor restrictions. All funds of the Foundations are classified as
net assets without donor restrictions because the governing instruments of the Foundation
and donor agreements provide the Foundation with variance power. As of December 31,
2023, the Foundation’s endowment consists of one general operating fund and approximately
65 individual funds established for a variety of purposes.

11



Note 2:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Endowments (Continued)

Interpretation of Relevant Law

The Foundation follows the Uniform Prudent Management of Institutional Funds Act
(UPMIFA) and its own governing documents. The Board of Directors has recognized that
the majority of the Foundation’s contributions are subject to the terms of specific agreements
with the Foundation and Investment Policy and Non-discretionary Funds Grant Distribution
Procedures. Under the terms of the Bylaws, Investment Policy, and Non-discretionary Funds
Grant Distribution Procedures, the Board of Directors has the ability to distribute so much of
the original principal of any trust or separate gift, devise, bequest, or fund as the Board in its
sole discretion shall determine. As a result of the ability to distribute corpus, all
contributions are classified as net assets without donor restrictions. Accordingly, the
Foundation’s consolidated financial statements classify substantially all new funds, including
the principal of endowment funds, as net assets without donor restrictions, but segregate for
internal management and endowment record keeping the portion that is held as endowment
from the funds that are currently available for grants.

Investment Objectives

The objectives of the Foundation have been established in conjunction with a comprehensive
review of current and projected financial requirements. The objectives are:

1.  Maintain the purchasing power of the current assets and all future contributions. The
objective is to maintain the level of services and programs in relation to the average
cost increases. This requires establishing an equilibrium-spending rate of 3.5%.

2. Maintain a constant funding-support ratio. The desire of the Foundation is to maintain

the level of programs and services currently provided. This can only be accomplished

if sufficient total return is reinvested and new funds added to keep pace with cost

increases and program expansions.

Maximize return within reasonable and prudent levels of risk.

4.  Maintain an appropriate asset allocation based on a total return policy that is compatible
with a flexible spending policy, while still having the potential to produce positive real
returns.

W

Risk Tolerances

The Foundation recognizes and acknowledges some risk must be assumed in order to achieve
the long-term investment objectives of the portfolio, and there are uncertainties and
complexities associated with contemporary investment markets.

In establishing the risk tolerances for this Investment and Spending Policy Statement (ISPS),
the Foundation’s ability to withstand short and intermediate term variability was considered.
The Foundation’s prospects for the future, current financial condition and level of funding in
the portfolio suggest collectively some interim fluctuations in market value and rates of
return may be tolerated with the portfolio in order to achieve longer-term objectives.

12



Note 2:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Endowments (Continued)

Time Horizon

The investment guidelines for the portfolio are based upon an investment horizon of greater
than five years; therefore, interim fluctuations should be viewed with appropriate perspective.
Short-term liquidity needs are expected to be minimal, as other funds outside the scope of
this ISPS have already been allocated. However, any unanticipated needs will be met from
cash, maturing bonds, future contributions or rebalancing activities.

Expected Return

In general, the Foundation would like the portfolio to earn a targeted return of 8% (computed
with a 16-quarter rolling average of the market value). It is understood an average return of
8% will require superior manager performance to (1) retain principal value; and, (2)
purchasing power.

Spending Policy

The spending budget for the upcoming calendar year will be determined each year at the rate
of up to 3.5% of the fair market value (computed with a 16-quarter rolling average of the
market value) of the assets of each individual fund managed as an endowment fund within
the Foundation ending December 31 of the current year. It is intended that the value of the
fund will be maintained over time. The spending and investment policy are governed by a
total return philosophy recognizing that funds under the guidelines of these policies are
managed as endowments. The distribution that may be spent, as determined in this
paragraph, may be drawn from both ordinary income earned (i.e., dividends, interest, rents,
royalties, etc.) and principal including appreciation, both realized and unrealized.

The spending budget amount is used for both amounts available to grant from each fund as
well as administrative fees charged to each fund. The administrative fee is calculated based
on the Fund Fee Schedule approved by the Board of Directors and in effect at the time the
calculation is made. Amounts available to grant are calculated by subtracting the
administrative fee from the total calculated spending amount. Administrative fees will be
charged to funds from the date that the fund is established, as prescribed by the Fund Fee
Schedule in effect at the time. The spending budget will be determined and recommended by
the Finance Committee and approved by the Board of Directors annually.

Asset Class Guidelines

The Foundation believes that long-term investment performance, in large part, is primarily a
function of asset class mix. The Foundation has reviewed the long-term performance
characteristics of the broad asset classes, focusing on balancing the risks and rewards.

13



Note 2:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Endowments (Continued)

Asset Class Guidelines (Continued)

History shows that while interest-generating investments, such as bond portfolios, have the
advantage of relative stability of principal value, they provide little opportunity for real long-
term capital growth due to their susceptibility to inflation. On the other hand, equity
investments, such as common stocks, clearly have a significantly higher expected return but
have the disadvantage of much greater year-by-year variability of return. From an
investment decision-making point of view, this year-by-year variability may be worth
accepting, provided the time horizon for the equity portion of the portfolio is sufficiently long
(five years or greater).

When necessary and/or available, cash inflows/outflows will be deployed in a manner
consistent with the strategic asset allocation of the Portfolio. If the Foundation judges cash
flows to be insufficient to bring the Portfolio within the strategic allocation ranges, the
Foundation shall decide whether to effect transactions to bring the strategic allocation within
the threshold range. The investment committee will review the allocation of the Portfolio
quarterly.

Endowment net assets without donor restrictions were $9,497,778 as of December 31, 2023.
Changes in endowment net assets for the years ended December 31, 2023, are as follows:

Endowment net assets, beginning of year $ 8,335,952

Investment Return:

Investment income 227,280

Net appreciation 960,975
Total Investment Return 1,188,255
Contributions 1,156,168
Appropriation of endowment assets for expenditure ( 1,182,597)
Endowment net assets, end of year $ 9,497,778

14



COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Note 2: Endowments (Continued)

Asset Class Guidelines (Continued)

A summary of endowment net assets by type of fund as of December 31, 2023, is as follows:

Endowed $ 8,943,987
Spend down 434,171
Operating 93,011
Stable value 26,609
Endowment net assets, end of year $ 9,497,778

Note 3: Availability and Liquidity

The Foundation is funded by monthly fees charged to funds managed by the Foundation. The
Foundation must maintain adequate resources and certain financial assets may not be
available for general expenditures within one year. As part of its liquidity management, the
Foundation has a policy to structure its financial assets to be available as general
expenditures, liabilities and other obligations become due.

The Foundation’s financial assets available to meet cash needs for grant-making and general

expenditure within one year of the consolidated financial statements of financial position are
comprised of the following:

Cash and cash equivalents $

158,253

Investments 9,365,539
Contributions receivable 20,000
Other assets 17,052
Total $ 9,560,844

Below reflects the Foundation’s financial assets as of December 31, 2023, reduced by the

amounts that are not available for general use due to contractual or donor-imposed
restrictions within one year of the statement of financial position date.

Financial assets at year-end

$ 9,560,844
Less those unavailable for general expenditures within
one year:
Contributions receivable within two to five years ( 15.000)
$ 9,545,844

15



Note 4:

Note 5:

COMMUNITY FOUNDATION OF EAST MISSISSIPPIL, INC.

Notes to Consolidated Financial Statements

Investments

The following schedule summarizes investments and investment return as of December 31,

2023:

Equity securities

Fixed income securities
Miscellaneous securities
Total

Excess of market over cost, end of year
Excess of market over cost, beginning of year
Unrealized gain for the year
Allocated to liability for agency funds
Allocated to Foundation net assets
Realized gain for the year
Interest and dividend income
Net investment income

Summary of Fair Value Exposure

Cost Fair Value

$ 3,557,455 $ 6,170,695
3,210,337 3,177,837
27,538 17,008

$ 6,795,330 $ 9,365,540

Unrealized
Gain (Loss)
$ 2,613,240
(  32,500)
(__10.530)
$ 2,570,210

$2,570,210
1.856.019
714,191
(__9.522)
704,669
256,306
227.280

$ 1,188,255

In determining fair value, the Foundation uses various valuation approaches within the ASC
820-10 fair value measurement framework. Fair value measurements are determined based

on the assumptions that market participants would use in pricing an asset or liability.

ASC 820-10 establishes a hierarchy for inputs used in measuring fair value that maximizes
the use of observable inputs and minimizes the use of unobservable inputs by requiring that
the most observable inputs be used when available. ASC 820-10 defines levels within the
hierarchy based on the reliability of inputs as follows:

e Level 1: Valuations based on unadjusted quoted prices for identical assets or liabilities in

active markets.

e Level 2: Valuations based on quoted prices for similar assets or liabilities or identical

assets or liabilities in less active markets, such dealer or broker markets; and

o Level 3: Valuations derived from valuation techniques in which one or more significant
inputs or significant value drivers are unobservable, such as pricing models, discounted
cash flow models and similar techniques not based on market, exchange, dealer or

broker-traded transactions.

16



Note 5:

Note 6:

Note 7:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Summary of Fair Value Exposure (Continued)
Investments listed on a national market or exchange are valued at the last sales price, or if
there is no sale and the market is still considered active, at the last transaction price before

year-end. Such securities are classified within Level 1 of the valuation hierarchy.

The following table provides fair value measurement information for financial assets and
liabilities measured at fair value on a recurring basis as of December 31:

Description

Level 1: Quoted prices in active markets $9.365.539
Total fair value $ 9,365,539

Contributions Receivable

Contributions receivable consists of an unconditional promise to give from Citizens National
Bank to the Foundation’s Partners Now fund to be used for administrative expenses.
Management determined an allowance for uncollectible contributions receivable was not
necessary as of December 31, 2023. The balance of contributions receivable was $20,000 at
December 31, 2023.

Contributions Receivable are expected to be collected as follows:

Within one year $ 5,000
Two to five years 15,000
Total $ 20,000

Risks and Uncertainties

Financial instruments which potentially subject the Foundation to concentrations of credit
risk consist of cash and temporary investments, and investments in equity securities. The
Foundation places its cash and temporary investments with creditworthy, high quality
financial institutions. Cash balances generally exceed federally insured limits. Though the
market value of investments is subject to fluctuations on a year-to-year basis, the Foundation
believes that the investment policy is prudent for the long-term welfare of the Foundation.
Management believes that its policies are adequate to minimize potential credit risk.

Investment securities are exposed to various risks such as interest rate, market, and credit
risks. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the value of investment securities will occur in the near
term and that such change could materially affect account balances.
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Note 8:

Note 9:

Note 10:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Property and Equipment, Net

Property and equipment are stated at cost. Property and equipment, net consist of the
following major classifications as of December 31, 2023:

Office furniture and equipment $ 54,067
Building and improvements 445,386
Total property and equipment 449,453
Less: accumulated depreciation ( 146.585)
Total $ 352,868

Correction of an Error

The Foundation’s previously issued 2022 consolidated financial statement treated an
endowment fund as an agency endowment. The accompanying financial statements have
been restated to correct this error. The restatement had a cumulative effect of increasing
2022 net income and retained earnings and decreasing the funds held as agency endowment
liability. The following financial statement line items were impacted by the restatement:

o Funds held as agency endowment was decreased by $11,241
e Retained earnings increased $11,241

Fund Held as Agency Endowment

At December 31, 2023, the Foundation held 1 agency endowment fund with fair value of
$103,192. The fund is segregated on the consolidated statements of financial position and is
classified as fund held as agency endowment.

The following tables summarize the activity in the fund held as agency endowment:

Fund held as agency endowment, beginning of year $106, 157
Prior period adjustment (_11,241)
Fund held as agency endowment, beginning of year
(as restated) $ 94,916
Contributions 200
Interest and dividend income 2,402
Realized and unrealized gains on investments 11,296
Fees ( 2,172)
Distributions ( _3.450)
Fund held as agency endowment, end of year $103,192
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Note 11:

Note 12:

Note 13:

Note 14:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

Board Designated Net Assets Without Donor Restriction

Board designated net assets without donor restrictions are included in the net assets without
donor restrictions. Net assets totaling $832,780 are designated by the board of directors for
the year ended December 31, 2023, and consist of the following Community Foundation of
East Mississippi’s funds:

Partners Forever Endowment Fund $ 766,511
Partners Now Fund 66,269
Total $ 832,780

Administrative Fee Revenue

The Foundation’s policy is to assess administrative fees to funds established with the
Foundation. Fees of $189,662 were assessed against the funds during the year ended
December 31, 2023. The administrative fees income and expense offset each other in the
Consolidated Statement of Activities and Functional Expenses, with the exception of fees for
agency funds, which are treated as a reduction in the funds held as agency endowment
liability.

Contributed Nonfinancial Assets

The following table summarizes the Center’s contributed nonfinancial assets received by
major category for the year ended December 31, 2023:

Donor- Fair Value
Usage in imposed techniques and
Amount programs/activities restrictions inputs
Food $ 1,266  Support for Allie Cat None Estimates based on
and Festival Fund and fair value of new
9/11 Memorial Stair donated items.
Climb Event
Supplies 7.107  Support for various None Estimates based on
programs fair value of new

donated items.
Total $ 8,373

Other Income

In 2023, the Foundation received a $4,000 grant from the Riley Foundation to pay the
summer interns’ salaries.
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Note 15:

Note 16:

Note 17:

Note 18:

COMMUNITY FOUNDATION OF EAST MISSISSIPPI, INC.
Notes to Consolidated Financial Statements

UW. LLC

UW, LLC is organized to acquire, own, manage, maintain and operate real property (and
related personal property) to be used by the Community Foundation of East Mississippi, Inc.
in carrying out its charitable, educational, religious, or scientific purposes. UW, LLC is
governed and managed by the Board of Directors of the Community Foundation of East
Mississippi, Inc.

Condensed balance sheets of UW, LLC as of December 31, 2023, is summarized below:

Fixed assets, net of accumulated depreciation $ 347.389
Total assets $ 347,389
Equity $ 347,389

Compensated Absences

The Foundation has not accrued compensated absences because the amount is not readily
determinable. However, management does not believe the accrual of compensated absences
would materially affect the financial statements.

Related Parties

In the normal course of business, the Foundation has endowment funds that were
established by certain members of the board of directors and committee members. The
Foundation received contributions from board members, committee members or entities
related to board members of $32,514 for year ended December 31, 2023. A board
member is President of the bank that manages investments on a fee basis for the
Foundation. The Foundation paid fees to the bank in the amount of $45,108 and also
received a contribution receivable of $20,000 from the bank for the year ended December
31, 2023. All related party transactions were consummated on terms equivalent to those
that prevail in arm’s length transactions.

Subsequent Events

Events that occur after the consolidated statement of financial position date but before the
consolidated financial statements are available to be issued must be evaluated for recognition
or disclosure. The effects of subsequent events that provide evidence about conditions that
existed at the consolidated statement of financial position date are recognized in the
accompanying consolidated financial statements. Subsequent events which provide evidence
about conditions that existed after the consolidated statement of financial position date
require disclosure in the accompanying notes. Management evaluated the activity of the
Foundation through November 14, 2024, (the date the consolidated financial statements were
available to be issued), and determined that there were no subsequent events that have
occurred requiring disclosure in the notes to consolidated financial statements.
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